State of Hawaii
DEPARTMENT OF LAND AND NATURAL RESOURCES
Division of Aquatic Resources
Honolulu, Hawaii 96813

January 22, 2021

Board of Land and
Natural Resources
Honolulu, Hawaii

REQUEST FOR APPROVAL TO ENTER INTO A GRANT-IN-AID CONTRACT AGREEMENT
($500,000 STATE CAPITAL IMPROVEMENT PROJECT FUNDS) BETWEEN THE BOARD
OF LAND AND NATURAL RESOURCES (BLLNR) AND PACIFIC AMERICAN
FOUNDATION HAWAI, INC. (PAF HAWAII) FOR A PROJECT TITLED "KANEOHE
AQUACULTURE AND COMMUNITY DEVELOPMENT COMPLEX"

Submitted for your consideration and approval is a request to enter into contract agreement
between the BLNR and PAF Hawaii., a 501 (¢)(3) nonprofit organization under the laws of the
State of Hawaii, that fund a project titled "Kaneohe Aquaculture and Community Complex."

Funding for the project, $500,000 in State Capital Improvement Project Funds, was authorized by
Act 39, Session Laws of Hawaii 2019.

The Kaneohe Aquaculture and Community Development Complex will consist of expansion of
existing infrastructure and construction of new structures at the existing facility to expand educational
opportunities, STEM research and development, and job creation/employment programs operated by
PAF Hawaii at the Waikalua Loko Fish Pond and the adjacent Kaneohe Waste Water Pre-Treatment
Facility (WWPTF) at 45-230 Kulaui Street.

The primary objectives of the project are to promote sustainable living, environmental stewardship,
socioeconomic development, and STEM education and research. A self-sustaining education and
training platform requires that a body of knowledge be established to develop infrastructure for
training. PAF Hawaii proposes that this pilot project contain all the major elements (Enterprise,
Education, and Research) of a scale facility and be used to mirror the challenges that subject matter
experts will face adapting the Kaneohe WWPTF to an aquaculture facility.

A request to allot and expend a grant pursuant to Chapter 42F-103, has been requested trom
Governor David Ige, through the Department of Budget and Finance. In addition, the contract
agreement is being prepared for submission to the Attorney General's Oftice for approval as to form.
The Department is aware implementation of the contract is dependent upon receipt of all required
approvals, as well as availability of funds, and that funding restrictions may occur at any time.

Chapter 343 - Compliance with Environmental Law:

After reviewing §1 1-200-8, HAR, including the criteria used to determine significance under
§§11-200-1 and 5, HAR. DLNR has concluded that the activities under this contract would have
no significant effect on the environment and that approval of the contract agreement is
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categorically exempt from the requirement to prepare an environmental assessment. See Agency's
Determination of Exemption (attached) trom preparation of an environmental assessment.

RECOMMENDATION:

Based on the attached proposed declaration of exemption prepared by the Department after
consultation with and advice of those having jurisdiction and expertise for the proposed actions
under the contract:

1. That the Board declare that the actions which are anticipated to be undertaken under this
contract will have little or no significant effect on the environment and is therefore exempt
from the preparation of an environmental assessment.

2. Upon the finding and adoption of the Department's analysis by the Board. that the Board
delegate and authorize the Chairperson to sign the declaration of’ exemption for purposes of
recordkeeping requirements of Chapter 343, HRS, and Chapter 11-200, HAR.

3. That the Board authorize the Chairperson to negotiate and. subject to necessary approvals, enter
into a grant-in-aid contract agreement with PAF Hawaii to support the new structures at the
existing facility at the location adjacent to the Waikalua Loko Fish Pond in Kancohe to expand
educational opportunities, STEM rescarch and development. and job creation/employment
programs .

Respectfully submitted.
BRIAN J. NEILSON
Administrator
APPROVED FOR SUBMITTAL:
émQ.CM-.
SUZANNE D. CASE
Chairperson

Attachment: Declaration of Exemption from the Preparation of an Environmental Assessment under the
Authority of Chapter 343, HRS, and Chapter 11-200, HAR
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TO: Division of Aquatic Resources File
THROUGH: Suzanne D. Case, Chairperson

FROM: Brian J. Neilson, Administrator
Division of Aquatic Resources

SUBJECT: Declaration of Exemption from the Preparation of an Environmental Assessment under
the Authority of Chapter 343, HRS, and Chapter 11-200, HAR, for a Request for Approval to Enter into
a Grant-In-Aid Contract Agreement ($500,000 State Capital Improvement Project Funds) Between the
Board of Land and Natural Resources (BLNR) and Pacific American Foundation Hawaii, Inc. (PAF
Hawaii) for a Project Titled "Kaneohe Aquaculture and Community Development Complex".

The following contracted activities are found to be exempted from preparation of an environmental
assessment under the authority of Chapter 343, HRS and Chapter 11-200, HAR:

Project Title: "Kaneohe Aquaculture and Community Development Complex"; Request for Approval
to Enter into a Grant-In-Aid Contract Agreement ($500,000 State Capital Improvement Project Funds)
Between the Board of Land and Natural Resources (BLNR) and Pacific American Foundation Hawaii,
Inc. (PAF Hawaii).

Project Description: The contract would authorize entering into an agreement between the Board of
Land and Natural Resources (BLNR) and the Pacific American Foundation Hawaii, Inc. (PAF Hawaii)
for the construction of the Kaneohe Aquaculture and Community Development Complex, from the time
contract is signed by the Chairperson of the BLNR to the end of contract. Funding for the project,
$500,000 in State Capital Improvement Project Funds, was authorized by Act 39, Session Laws of
Hawaii 2019.

The Kaneohe Aquaculture and Community Development Complex will consist of expansion of existing
infrastructure and construction of new structures at the existing facility to expand educational
opportunities, STEM research and development, and job creation/employment programs, operated by
PAF Hawaii at the Waikalua Loko Fish Pond at 45-230 Kulauli Street. Kaneohe, Hawaii 96744.



BLNR/Kaneohe Aquaculture and Community Development Complex Grant-In-Aid Contract Agreement DE
January 22, 2021
Item F-1

The primary objectives of the project are to promote sustainable living, environmental stewardship,
socioeconomic development, and STEM education and research. A self-sustaining education and
training platform requires that a body of knowledge be established to develop infrastructure for training.
PAF Hawaii proposes that this pilot project contain all the major elements (Enterprise, Education, and
Research) of a scale facility and be used to mirror the challenges that subject matter experts will face
adapting to a modern day aquaculture facility.

The geographical coverage is Oahu with a focus on Windward Oahu, the Castle Complex and
Windward Community College. The intended target group are early childhood through higher education
students. The facilities will serve approximately 3,000 to 5,000 per year.

This contract agreement is supplemental to an existing contract agreement (#66097) previously
approved by the BLNR in 2017.

A request to allot and expend a grant pursuant to Chapter 42F-103, has been requested from Governor
David Ige, through the Department of Budget and Finance. In addition, the contract agreement is being
prepared for submission to the Attorney General’s Office for approval as to form. The Department is
aware implementation of the contract is dependent upon receipt of all required approvals, as well as
availability of funds, and that funding restrictions may occur at any time.

The primary objectives of the project include the following:

a) Construction of a new structurc on an existing developed site to expand the effectiveness of
PAF Hawaii's education, research and development, and employment programs at the Waikalua
Loko Fish Pond into a sustainable community based aquaculture facility;

b) Adapt the Kaneohe WWPTF as an aquaculture facility to form the Kaneohe Aquaculture and
Community development complex as a center for culture-based learning and entrepreneurship;

¢) Propose a pilot project to mirror the challenges that PAF HI subject matter experts will face
adapting to a modern day aquaculture facility, consisting of twelve 125-gallon tanks for
aquaponics, 30' x 30' cover open work and storage area, twelve 1,000-gallon or four 5,000-
gallon grow-out tanks, a twelve 55-gallon glass or acrylic tanks for a hatchery and a 450 square
foot laboratory and storage facility.

DAR notes that the Honolulu County, Department of Planning and Permitting, on March 15, 2015,
determined that the proposed Center was generally consistent with the permits issued for the property
and that additional modifications to the permits were not anticipated. In this same determination, the
County stated that the project is adjacent to the Waikalua Loko fishpond, a State Historic Site, and
would require consultation with the State Historic Preservation Division.

Consulted parties: Department of Planning and Permitting (DPP) - City & County of Honolulu and
Office of Conservation and Coastal Lands (OCCL) - Department of Land and Natural Resources.

Exemption Determination: After reviewing §11-200-8, HAR, including the criteria used to determine
significance under §11-200-12, HAR, DLNR has concluded that the activities under this contract
agreement would have minimal or no significant effect on the environment and that issuance of the
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contract agreement is categorically exempt from the requirement to prepare an environmental
assessment based on the following analysis:

1. All activities associated with this contract agreement have been evaluated as a single action. Since
this project involves activities that are precedent to a later planned activity, i.e., the expansion of
existing infrastructure and construction of new structures at an existing facility, the categorical
exemption determination here will treat all planned activities as a single action under §11-200-8, HAR.

2. Section 11-200-8, HAR, provides a number of exemption classes under which this project was
evaluated. The following exemption classes appear to apply: Exemption Class # 1 Operations. repairs or
maintenance of existing structures. facilities, equipment, or topographical features, involving negligible
or no expansion or change of use beyond that previously existing, Exemption Class # 3 Construction
and location of single new, small facilities or structures and the alteration and modification of same and
installation of new, small, equipment and facilities and the alteration and modification of same and
Exemption Class # 6 Construction or placement of minor structures accessory to existing facilities.

§11-200-8(a)(1), §11-200-8(a)(3), and §11-200-8(a)(6), HAR, exempts the class of actions that involve
the continued operations of an existing facility provided there is no expansion or change of use beyond
what currently exists, the class of actions that involve construction and location of single new, small
facilities or structures and the alteration and modification of same and installation of new, small,
equipment and facilities and the alteration and modification of same including but not limited to: (A)
Single family residences not in conjunction with the building of two or more such units; (B) Multi-unit
structures designed for not more than four dwelling units if not in conjunction with the building of two
or more such structures; (C) Stores, offices and restaurants designed for total occupant load of twenty
persons or less, if not in conjunction with the building of two or more such structures; and (D) Water,
sewage, electrical, gas, telephone, and other essential public utility services extensions to serve such
structures or facilities; and (E) accessory or appurtenant structures including garages, carports, patios,
swimming pools, and fences and the class of actions that involve construction or placement of minor
structures accessory to existing facilities. These exemption classes have been interpreted to include the
activities related to the expansion of existing infrastructure and construction of new structures at an
existing facility for the construction of the Kaneohe Aquaculture and Community Development
Complex, such as those being proposed.

The proposed activities here appear to fall squarely under the exemption class identified under § 1 1-200-
8(a)(1), HAR, and as described under the following 2015 DLNR exemption list class #1, items #17 and
#18, respectively, which includes the “repair and maintenance of existing utilities and drainage systems”
and the “repairs and modifications to existing sewage and water pumping stations and treatment
facilities to maintain established codes and standards, provided that modifications that expand the
capacity or geographical service area of existing facilities shall not be exempt”.

The proposed activities here appear to fall squarely under the exemption class identified under § 1 1-200-
8(a)(3), HAR, and as described under the following 2015 DLNR exemption list class #3, item #4, which
includes the “construction and location of new, small facilities or structures necessary to support or
enhance public recreational use of state lands and waters, such as comfort stations and related individual
wastewater disposal systems, sanitation facilities, outdoor showers, signage, interpretive kiosks,
viewing platforms, pavilions, shelters, tables, grills, cabins, campgrounds, lifeguard stations,
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improvements necessary for compliance with the Americans with Disabilities Act, and other similar
structures”.

The proposed activities here appear to fall squarely under the exemption class identified under § 1 1-200-
8(a)(6), HAR and as described under the following 2015 DLNR exemption list class #6, items #5, #6,
#13 and #15, respectively, which includes the “construction or placement of utilities
(telecommunications, electrical, solar panels, drainage, waterlines, sewers) and related equipment (such
as transformers, poles, cables, wires, pipes) accessory to existing facilities on state lands”, the
“construction or placement of lighting systems for streetlights, facility lighting, and security lighting”,
the “placement or construction of accessory structures such as utility sheds, storage or maintenance
sheds, office trailers, trash enclosures, comfort stations or sanitation facilities and related individual
wastewater disposal systems, bus shelters, pavilions or picnic shelters, parking and fee collection
facilities, checking stations, interpretive kiosks and displays, dock boxes, mooring cleats, bumpers, and
mooring buoys, blocks and piles, and other similar structures accessory to existing facilities on state
lands and waters and the construction or placement of “rearing pens for cage culture of various
freshwater, estuarine, and marine fishes, invertebrates, and other aquatic organisms”.

As discussed below, no significant disturbance to any environmental resource is anticipated. Thus, so
long as the below considerations are met, an exemption class should include the action now
contemplated.

3._Cumulative Impacts of Actions in the Same Place and Impacts with Respect to the Potentially
Particularly Sensitive Environment Will Not be Significant. Even where a categorical exemption

appears to include a proposed action, the action cannot be declared exempt if “the cumulative impact of
planned successive actions in the same place, over time, is significant, or when an action that is
normally insignificant in its impact on the environment may be significant in a particularly sensitive
environment.” §11-200-8(b) HAR To gauge whether a significant impact or effect is probable, an
exempting agency must consider every phase of a proposed action, any expected primary and secondary
consequences, the long-term and short-term effects of the action, the overall and cumulative effect of the
action, and the sum effects of an action on the quality of the environment. §11-200-12 HAR.

Significant cumulative impacts are not anticipated as a result of this activity, and numerous safeguards
further ensure that the potentially sensitive environment of the project area will not be significantly
affected. All activities will be conducted in a manner that does not diminish marine resources, qualities,
and ecological integrity, or have any indirect, secondary, cultural, or cumulative effects.

Since no significant cumulative impacts or significant impacts with respect to any particularly sensitive
aspect of the project area are anticipated, the categorical exemptions identified above should remain
applicable.

4. Overall Impacts will Probably have a Minimal or No Significant Effect on the Environment. Any
foreseeable impacts from the proposed activity will probably be minimal, and further mitigated by

general and specific conditions attached to the contract agreement. Specifically, all activities covered by
this contract agreement will be carried out with strict safeguards for the natural, historic, and cultural
resources, other applicable law and agency policies and standard operating procedures.
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Conclusion. Upon consideration of the agreement to be approved by the Board of Land and Natural
Resources, the potential effects of the above listed project as provided by Chapter 343, HRS, and
Chapter 11-200, HAR, have been determined to be of probable minimal or no significant effect on the
environment and exempt from the preparation of an environmental assessment.

Suzanne D. Case, Chairperson Date
Board of Land and Natural Resources



SUZANNE D. CASE
CUAIRPFRSON
HOARD OF FAND AND NATURAL RESOURCES
LOMMISSION ON WATER RE SOURCE MANAGEMENT

DAVID Y. IGE
GOV RNOR OF
HAWAN

ROBERT K. MASUDA
HIRAST DEPUTY

M. KALEO MANUEL
DEPUTY DIRFCTOR - WATER

AQUATIC RESUTRLES
BOATING AND OCFAN RECREATION
HUREAU OF CONVEYANCES
LOMMINSION ON WATER RESOURCE MANAGEMENT
COUNSERVATION AND COAMTAL 1 ARDS
CONSERVATION AND RESOURCES ENFORUEAENT

STATE OF HAWA[I FIDIE\‘E":‘:?\;’!:‘&‘I‘III)I (132
DEPARTMENT OF LAND AND NATURAL RESOURCES AL AWE I AN RESERAY ComMISatns
1AND
POST OFFICE BOX 621 srarhrams
HONOLULU, HAWAII 96809
July 28, 2020
TO: The Honorable David Y. Ige
Governor of Hawaii
THRU: The Honorable Craig K. Hirai, Director

Department of Budget and Finance

FROM: Suzanne D. Case, Chairperson
Department of Land and Natural Resources

SUBJECT:  Request to Allot and Expend a Grant Pursuant to Chapter 42F, HRS

1. Program LD. and Title: LBR 903 Office of Community Services (DLIR)
2. Expending Agency (if other than above): Department of Land and Natural Resources
3. Recipient Agency and Brief Description: Pacific American Foundation Hawaii, Inc.

(Describe what the recipient agency does and whether it has been determined by the
expending agency to meet the conditions of Section 42F-103 HRS, Standards for the
award of grants and subsidies.) Pacific American Foundation Hawaii (PAF Hawaii).
Inc. was formed in the State of Hawaii on January 2, 2015. The mission of PAF Hawaii is
“improving the lives and presenting greater opportunities for all of the Pacific American

peoples, to provide and support education and cultural based activities”. PAF Hawaii is
related to the Pacific American Foundation entity.

The Pacific American Foundation (PAF) is a 501(c) (3) nonprofit organization. PAF has
served more than 401,000 Native Hawaiians, since 1993. PAF has been recognized by former
Governors of the State of Hawaii as a “nonprofit organization that serves the interest of
Native Hawaiians for the purpose of planning, conducting, or administering programs (or
parts of programs) for the benefit of Native Hawaiians”.

The Department has determined the recipient agency has met the conditions of
Section 42F-103 HRS, Standards for the award of grants and subsidies.



. Amount of Grant: $500,000 for FY 2020
Means of Financing: CIP Funds
Act: 039, SLH: 2019, Section 84, Item No. B-45 CIP GO Bond Funds

S. Description of Project/Outcomes:
(Describe, as applicable (non-applicable sections may be deleted):

The specific use of the funds by the recipient; e.g., to supplement funding of a
particular program, start a new program, etc. A “program” is considered to be a
discrete set of activities that are provided for the benefit of a particular target
group. The funds will be used to construct a new facility to expand the effectiveness of
PAF Hawai‘i’s education, research/development, and employment programs at the
Waikalua Loko Fish Pond.

The overall CIP project (include where the project would be located, whether on
private property or government property), the intended target group, and the actual
number of persons to be served by the completed project. For example, a
community based home for the developmentally disabled (DD) would theoretically
serve the entire DD population; however, the project itself would provide 8 beds to
accommodate only 8 DD individuals.) The newly built facility will be located on
private property, adjacent to the Waikalua Loko Fish Pond with an address of 45-230
Kulauli Street, Kaneohe, Hawai‘i 96744.

The geographical coverage is Oahu with a focus on Windward Oahu, the Castle Complex,
and Windward Community College. The intended target group are early childhood through
higher education students. The facilities will serve approximately 3,000 to 5,000 per year.

That are the measurable results expected from the grant at the end of the grant
period? The issuance of a Certificate of Occupancy to the first Capital Improvement
Project located at the Waikalua Loko Fish Pond.

6. Public Purpose:
Describe as applicable (non-applicable sections may be deleted):

The program objective of the department that the grant support; if the grant does
not support the objective of the program to which funds were appropriated or any
other program of the expending department, include a discussion on which
program/department may be more appropriate. Ancient Hawaiian Fishponds are on
the verge of vanishing from the landscape. The Department of Land and Natural
Resources was instrumental in helping PAF Hawai‘i’s affiliate Pacific American
Foundation develop a Historic Preservation Plan in 1995. The Division of Aquatics
Resources through the years have provided expertise and manpower in the removal of
invasive species at the pond, including the mangrove and exotic limu. This grant is
consistent with the purposes of the Department of Land and Natural Resources and will
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help to insure long-term education and sustainability of this important cultural and natural
resource.

The activities for which the grant will be used and how the recipient will permit the
community to benefit from those activities; or how the recipient will reduce the cost
incurred by the recipient by providing a service available to some or all members of
the public. The community has benefitted from the restoration of the pond since 1995.
PAF Hawai‘i’s affiliate Pacific American Foundation has developed educational
resources in the form of innovative and rigorous curricula for grade K — 12 and higher
education. PAF has trained over 6,000 public school teachers who have in turn brought
over 100,000 students to the Waikalua Loko Fish Pond, since 1995 to study, learn, and
give back to the pond. PAF provides these opportunities at no costs. This grant award

will help to improve facilities at the pond to better accommodate learning opportunities
and experiences at the pond.

The extent to which the services provided by the grant complement or duplicate
services provided by the department, including the services provided through
purchases of service contracts under Chapter 103F, HRS, Purchases of Health and
Human Services. PAF Hawai‘i and its affiliate are unaware of any purchase of service
contracts related to the stewardship and restoration efforts of the Waikalua Loko Fish Pond.
Participation by DLNR staff in the past was purely voluntary. This grant will provide
facilities that will assist PAF Hawai‘i and its affiliate with the continued efforts to eradicate
invasive mangrove and limu from the area and restore the pond, so it may be a place where
fish propagation can occur utilizing 21* century technology and traditional wisdom.

A Form PAB should be filled out and attached to the request to release CIP funds.
Are there any issues identified as a result of the information provided on the Form
PAB? Form PAB and Table R are attached and there are no issues as a result of
information provided on Form PAB.

(Describe, as applicable (non-applicable sections may be deleted):

What portion (plans, design, construction, equipment) of the overall CIP project
will be funded by the requested release? 25%

Is the CIP grant intended to purchase land? No.
If yes, how are the conditions contained in Section 42F-103(d) being met? n/a
If the CIP grant only provides planning/design funds: n/a
What is the total cost of construction and how will the construction phase be
funded? Construction soft costs is estimated at $100,000. This estimated costs include

work related to and not limited to: environmental, architect, engineers, permits and fees,

and project management. The remaining funds are earmarked for construction hard costs,
which total $400,000.



Is there a commitment of non-State grant funds to cover construction costs? No.

If no, what is the potential request to the State for grant funds to cover construction
costs? At this time, PAF Hawai‘i has no intention of requesting grant funds for this
specific construction project, as the estimated construction costs to complete the project
are covered in this grant.

Has the recipient received grants for any other CIP project? If yes, list the projects
(including a description), the amounts by appropriation act/year, whether the funds
were expended, and list any project that was completed using CIP grant funds in
whole or in part. Yes, for the same project.

What is the total cost of the program/CIP project for which the recipient intends to
use the grant? $2.0 million.

If this is to fund an engoing program/CIP project, for how many fiscal years has the
recipient been receiving grants for the program/CIP project? List the amounts
released by prior appropriation act/year and means of financing. The first GIA
award of $1.5 million was approved in the 2015 legislature. This is the second CIP
funding PAF Hawai‘i for the same project the PAF has received.

If the grant is to provide the State’s matching portion of the program/CIP project,
are the funds to be matched guaranteed? This grant is not being matched.

That are the other funding sources, if any, received by the recipient to support the
program/project? Federal HUD monies were originally secured in 2009 to purchase the
17 acres. Programmatically, PAF Hawai‘i’s affiliate, PAF receives federal funds for the
continued develop of its educational strategies for school aged learners in the field of
STEM. At this time, PAF is focusing on providing natural resources and marine science
pathways. PAF has received funding in the amount of $2.4 million for FY2014
FY2017. In 2018 to 2020, PAF has received $1.5 million from state, federal and city
resources for teacher development and out of school programs for 9 schools on the
Windward side.

Are the other sources sustainable? PAF Hawai‘i and its affiliate are always exploring

opportunities to expand its fee for service possibilities, as well as writing for public and
private grants.

Was (or will) a grant request (be) submitted to the 2016 Legislature to continue to
provide funding for the same program/CIP project as this request to release grant
funds? If yes, briefly describe the request. No.

What is the organization doing to become self-sufficient (i.e., manage without
Chapter 42F grants)? PAF Hawai‘i and its affiliate are initiating a pilot aquaculture



project, in conjunction with the new facility, as a first step towards developing PAF
Hawai‘i’s socioeconomic development plan towards sustainability.

Upon review, this department has determined that the recipient is qualified to be awarded

a grant pursuant to the provisions of Section 42F-103, HRS, standards for the award of
grants and subsidies.

The Department of the Attorney General has been consulted on the legal requirements to

be fulfilled by the grant recipient and has indicated that the grant recipient meets the
conditions of Chapter 42F, HRS.

Attached is a copy of the grant application and other applicable documents. (Note: For
CIP requests only, requests only, the allotment advice (Form A-15), Form PAB and Table
R must also be included.)

RECOMMEND:

0 APPROVAL o DISAPPROVAL

Craig K. Hirai
Director of Finance

Date

0o APPROVED 0 DISAPPROVED

DAVIDY.IGE
Governor, State of Hawaii

Attachments
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SUBJECT:

STATE OF HAWAII
DEPARTMENT OF LABOR AND INDUSTRIAL RELATIONS

OFFICE OF COMMUNITY SERVICES
830 PUNCHBOWL STREET, ROOM 420
HONOLULU, HAWAN 96813
www hawai. govilabor
Phone. (808) 586-8675 / Fax: (808) 586-8685
Email: dhr.ocs@hawaii gov

July 8, 2019

The Honorable David Y. Ige
Governor of Hawaii

The Honorable Suzanne D. Case, Chairperson z}/(/e
Department of Land and Natural Resources

The Honorable Scott T. Murakami, Directo
Department of Labor and Industnial Relations

Leila N. Shaf¥Business Management Officer
DLIR, Administrative Services Office

Denise Iseri-Matsubara, Executive Director (9’”‘]
DLIR, Office of Community Services

Request to Delegate a Capital Improvement Program Grant

SCOTT T. MURAKAMI
DIRECTOR

LEONARD HOSHWO
DOEPUTY DIRECTOR

OENISE ISERI-MATSUBARA
EXECUTIVE DIRECTOR

IN REPLY, REFER TO:
0CS 19.2804

Pursuant to Chapter 42F, HRS, for Pacific American Foundation Hawaii, Inc.

Section 90 of Act 039, SLH 2019, states “With the approval of the Governor, designated expending
agencies for capital improvement projects authorized in this Act may delegate to other Statc or
County agenctes the implementation of projects when 1t 15 determined advantageous to do so by
both the original expending agency and the agency which expending authority is to be delegated.”
We respectfully request approval to delegate $500,000 of the Pacific American Foundation Hawaii,
Inc.’s (PAF), Chapter 42F Grant to the Department of Land and Natural Resources (DLNR),
Division of Aquatic Resources (DAR). Delegation of this project to DLNR/DAR, is appropriate
because DLNR/DAR is currently working with the applicant on this project using funds from

Chapter 42F from a previous session. DLNR/DAR has the background, knowledge and expertise
to oversee the project.

1. Program Titde: LBR 903 Office of Communuty Services —Design and Construction

2. Source of Funds: Act 039/SLH 2019, Section 84, Item No. B-45 CIP GO Bond Funds



The Honorable David Y. Ige
GIA Transfer: Pacific American Foundaton Hawaii, Inc.
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3.

Purpose/]Justification:

DAR is cutrently working with PAF on this CIP project, expending monies from a previous
Chapter 42F grant to design and construct 2 new educational facility, near the Waikalua
Loko Fish Pond. This is a complicated and unique project which tequires approval from the
Board of Land and Natural Resources, and other expettise from DLNR/DAR. DAR has
cxpertise in managing projects to maximize aquacultute productivity, protecting native and
resident aquatic species and their habitat; DAR is best suited to manage this CIP.

Mr. Brian Kanenaka, DLNR/DAR Aquatic Biologist, indicated that DLNR/DAR 1s willing
and able to administer this grant.

Impact of the request tf denied:

If this request 1s denied, OCS will work with Pacific American Foundation Hawatii, Inc. on
this Grant-In-Aid.

Should you have any questons regarding this request, please contact Eliza K. Wilcox at 586-3955, or
cljzabeth.k.\vilcox@hawail.gox ; or me at 580 8G78 or denise.iseri-matsubara@hawair.gov.

Department Review of Request:

Reviewed andqpproved by division or attached agency administrator:

Nt 1449
DIENISE ISERI-MATSUBARA Date

Lxecutnv e Director

Reviewed and approved by department administrative services officer:

T ST JUL -9 201

LLEILA N. SHAR Date
Business Management Officer

Revieweg/and ap&mved partment head:

JuL 10201

Wt e

/ SCOTT T. MURAKAMI Date
Director
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DAVID Y. IGE
GOVERNOR

ATTORNEY GENERAL

DANA O. VIOLA

STATE OF HAWAII

DEPARTMENT OF THE ATTORNEY GENERAL
LAND TRANSPORTATION DIVISION
ROOM 300, KEKUANAO'A BUILDING
465 SOUTH KING STREET
HONOLULU, HAWAII 96813
FAX No. (808) 587-2999

July 17, 2020

TO: Brian J. Neilson, Administrator
Division of Aquatic Resources, DLNR

ATTN: Brian K. Kanenaka (x7-0332)

FROM: Colin J. Lau, Deputy Attorney General (x7-2991) %/M
Land/Transportation Division

SUBJECT: Review of Grant-in Aid Application for Pacific American Foundation
Hawaii, Inc.

| am in receipt of the attached documents from the Pacific American Foundation
Hawaii's counsel regarding their explanation of compensation, articles of incorporation,

bylaws, conflict of interest policy, and federal tax status as sent via email from Gay
Macato yesterday.

| previously received a phone call from applicant's counsel, Dennis O’Connor, Jr.,

CLARE E. CONNORS

FIRST DEPUTY ATTORNEY GENERAL

regarding the questions I'd previously raised in January. He offered an explanation and

| asked that he send a follow-up in writing.

Based on the written explanation given, | am satisfied that the applicant is in compliance

for their grant application under HRS § 42F-103.

If you have any further questions about this, please contact me at 587-2991 or via
email. Thanks.
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STATF PARKS

October 30, 2019

TO: BILL WYNHOFF, Supervising Deputy Attorney General
Land/Transportation Division
Department of the Attorney General

-9
FROM:  Brian J. Neilson, Administrator % \E
Division of Aquatic Resources 2 /V\

SUBJECT: REQUEST FOR REVIEW AS TO CHAPTER 42F COMPLIANCE FOR A
GRANT-IN-AID TO PACIFIC AMERICAN FOUNDATION HAWAII, INC.

As part of the documentation to release the funds for grant-in-aids, the Department of Budget and
Finance requests a written confirmation from the Department of the Attorney General that the
recipient is compliant with HRS Chapter 42F requirements.

Please review the attached documents for Pacific American Foundation Hawaii, Inc. for compliance
with standards for the award of grants and subsidies pursuant to section 42F-103, Hawaii Revised
Statutes. The “Declaration Statement, Applicants for Grants and Subsidies, Chapter 42F, Hawaii
Revised Statutes” signed by the recipient is part of the grant application.

The following documents are enclosed:

1. Grant-In-Aid Application (unredacted) to 2019 Legislature with Declaration Statement of
Applicants for Grants Pursuant to Chapter 42F, Hawaii Revised Statutes

CIP Budget appropriation from Act 5, SLH 2019, HB2 HD1 SD1 CD1

Incorporation Under the Laws of the State of Hawaii, DCCA listing

Organization Bylaws

Governing Board’s Conflicts of Interest Statement

Nonprofit Status by the Internal Revenue Service

A ol

A State of Hawaii Certificate of Vendor Compliance (or equivalent documents) will be required at
the time of contract award.

If there are any questions, please contact Brian Kanenaka of my staff at 587-0332 or Alyson Yim of
the Engineering Division at 587-0259.

Attachments



THE THIRTIETH LEGISLATURE

APPLICATION FOR GRANTS
CHAPTER 42F, HAWAIl REVISED STATUTES

Type of Grant Request:

D Operating @ Capital
Legal Name of Requesting Organization or Individual Dba
PACIFIC AMERICAN FOUNDATION HAWAII INC PAF HAWAII

Amount of State Funds Requested: $2.414.000

8rief Description of Request (Please attach word document to back of page if extra space is needed)

The proposed new facility will expand the effectiveness of the Pacific American Foundation's STEM education,
environmental research and development and employment programs at the Waikalua Loko Fish Pond The goal of the
project is lo provide a world-class, culture-based, aquaculture training and education platform

Amount of Other Funds Available Total amount of State Grants Received in the Past 5
State: ¢ 1.500.000 Fiscal Years:
1,500,000
Federal: $000 S $
County: $ 0.00 B _ Unrestricled Assets:

0.0
Private/Other: $ 0.00 $ 0

New Service (Presently Does Not Exist): @ Existing Service (Presently in Operation): D

Type of Business Entity Mailing Address’
Esm(c:)(s) Non Profit Corporation 45-285 Kaneohe Bay Drive #102
D Other Non Profit City State 2p
[Joer Kaneohe Hawan 96744

Contact Person for Matters Involving this Application

Name: Title

HERB LEE EXECUTIVE DIRECTOR
Email: Phone
herblee@thepaf.org (808) 927-5646

Federal Tax |ID#. State Tax ID#

47 2621483 W48984006 01

HERB LEE, EXECUTIVE DIRECTOR 01/18/19
Authorized Signature Name and Title Date Signed




Department of Commerce and Consumer Affairs

CERTIFICATE OF GOOD STANDING

|, the undersigned Director of Commerce and Consumer Affairs
of the State of Hawai, do hereby certify that

PACIFIC AMERICAN FOUNDATION HAWAII, INC

was incorporated under the laws of Hawan on 01/02/2015 ;
that it is an existing nonprofit corporation; and that,

as far as the records of this Department reveal, has comphed
with all of the provisions of the Hawaii Nonprofit Corporations
Act, regulating domestic nonprofit corporations

IN WITNESS WHEREOF, t have hereunto set

oMER CE an, my hand and affixed the seal of the
° o) Department of Commerce and Consumer

& 1'@6 Affairs, at Honolulu, Hawaii
~ %
z ’ ‘ % Dated January 18, 2019
2 )
i : s

-3 -~ tr o

\90 o,b

\9,4

Director of Commerce and Consumer Affairs

Ta cneck the authenticty of th s certif cate please vsit hteg ' hbe ehawaii gov decuments authenticate himl
Authanticaton Code 322418-COGS PDF-24713902



DECLARATION STATEMENT OF
APPLICANTS FOR GRANTS PURSUANT TO
CHAPTER 42F, HAWAI'l REVISED STATUTES

The uadersigned authorized representative of the applicant certihies the following

1) The apphicant meets and will comply with all of the Jollowing standards tor the award ol granis pursuant
to Scction 42F-103, Hawart Revised Statutes:

4) s hicensed or aceredited i accordance with federal, state. or county statutes. rules. ur ordinances o
conduct the activities ur provide the services for which a grani s awarded,

by Comphes with all applicable federal and staic laws prohibiting discrimination against any person on
the busis of race, color. national ongin. rehigion. creed, sex. age, sexual arientation or diability

¢ Agreey not o use state lunds for entertainment or lobbying activities and

Ui Allows the state agency to which tunds for the grant were approprated For expenditure, fegistative
committees and their sl and the auditor full access 1o their records reports, Tiles, and other related
dacuments and information lor purposes of monmitoring measuring the cifectiveness. and cnsuring the
proper expenditure ot the grant

2) I the apphcant s an organtzation the applicant meets the following requirements pursuant to Scetion 42F.
103, Hawait Revised Statutes

al - Isancorporated under the laws ot the Stae and

hl Has bylaws or pulicies that describe the manner 10 which the acnvities or services for which a grant i
awarded shall be conducted or provided

bl ahe appheant is o non-profit organizatio n i meets the tolowing requirements pursuant o Section 42F
113 Hawatt Revised Statutes

ab (s determined and designated to be a non-probit organization by the Internal Revenue Service. and

h)y Has a goverming bhourd whose members have no materal conllict ol inerest and serve without
compensation

Pursuant v Section 42F-103 Hawari Revised Statutes, Tor grants used for the acquisition of fand. when the
organization discontinues the activitics or services un the fand acquired for which the grant was awarded and
dispuses of the land 1n tee simple or by lease, the vrganization shall negotiate with the expending ageney tor a
lump sum orinstaltment repayment o the State of the amount ol the grant used for the acquisition ol the land

Further, the undersigned authurized representative certities that this statement s true and correct w the hest ot
the appheant's knowledyge.

PACIFIC AMF&!CAN FOUNDATION HAWAIL INC (PAF HAWALD
(Typed N i

01718719

( @naY {Daw)
ERBAEE EXECUTIVE DIRECTOR
(Typed Name) {(Taley

Rev 12/2/16 5 Apptication for Grants




https //www capitol hawau gov/hrscurrent/Vol0i Ch0001 0042F/

§42F-102 Applications for grants. Requests for grants shall be
submitted to the appropriate standing committees of the legislature at

the start of each regular session of the legislature.
shall state:

Each request
(1) The name of the requesting organmization or individual,

(2) The public purpose for the grant,

(3) The services to be supported by the grant,

(4) The target group, and

(5) The cost of the grant and the budget. [L 1997, ¢ 190, pt of §3, am L 2014, c 96, §6)

Previous Vol0! Ch0001 0042t

Z
)
=

Section 42F-102 Acknowledgement

The undersigned hereby confirms and acknowledges that the grant will be used for a public purpose pursuant to
Section 42F-102, Hawau Revised Statutes, as stated above

fERICAN FOUNDATION HAWAIL INC (PAF HAWALI)

t Name of {njividual or Organization)

/A //3//?

(Dat

EXECUTIVE DIRECTOR
(Typed Title)

1ofl /17719 125 AM


















































































































































































































